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At a  glance
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C Spring 2022
Forecast Statement on Wednesday 23
March 2022 to Parliament. We look at the
key announcements.
ECONOMY AND PUBLIC FINANCES
The UK economy is forecast to grow by
The economy is then forecast to grow by
The unemployment rate is now
few years than in the OBR’s previous
forecast in October
The number of people employed
pandemic. This is because of early
fewer workers arriving in the UK
The government is forecast to spend
FUEL, ENERGY AND LIVING COSTS
until March 2023
pumps or insulation will not pay VAT
Local authorities will get another
to help vulnerable households with
rising living costs
TAXATION
The income threshold at which point
people start paying National Insurance
worth over £330 a year
Mr Sunak pledged to cut the basic rate
pound before the end of this Parliament
relief to smaller businesses’ National
Tthe Spring 2022 Forecast Statement
‘Following Vladimir Putin’s unprovoked and
uncertainty has increased.’
sets out in the Economic and Fiscal Outlook
(EFO) that ‘given the unfolding situation in
spending and production. The sanctions
imposed on Russia by the UK and its allies
in response to the invasion are vital in
supporting the Ukrainian people.
MEDIUM-TERM IMPLICATIONS
OF THE INVASION
the cost of living in the short term. The
risks around the OBR’s forecast.
OBR outlined the UK economy has
emerged from the pandemic in a good
position to meet these challenges. The
success of the government’s vaccine
rollout and the Plan for Jobs have
recovery and a strong labour market.
INCREASE IN THE COST
OF LIVING IN THE UK
following the uneven effect of the
recovery from the pandemic on global
an increase in the cost of living in the UK
and some other advanced economies.
The repercussions of the invasion of
Ukraine will add to these pressures and
increase inflation further in the coming
months. In response to pressures on the
prior to the Spring 2022 Forecast
Statement a package of support to help
households with energy bills and ensure
their income.
ENCOURAGING STRONG AND
SUSTAINABLE GROWTH
through encouraging strong and sustainable
investment and innovation; and then
sharing more of the proceeds of growth
taking further action to support households
through the Spring 2022 Forecast Statement
Higher global energy, metals and food prices,
which have been volatile since the invasion of
consumer spending and production.
Chancellor of the Exchequer, Rishi Sunak,
delivered the Spring 2022 Forecast Statement on
Wednesday 23 March 2022 to Parliament. We
look at the key announcements.
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Pace of the economic recovery
Cost of living
WResponsibility’s (OBR’s) forecast
takes account of changes in
international energy prices since the
continued to create uncertainty.
As the OBR highlights in the Economic
evolving situation in the war in Ukraine and
uncertainty around the outlook for global
Gross Domestic Product (GDP).’
ECONOMIC RECOVERY TO DATE
Taking into account the pace of the economic
supply chain pressures and the initial impact of
Following the emergence of the
Wales and Northern Ireland. This weighed
HEALTH, ECONOMIC,
AND FINANCIAL IMPACT
The economic recovery over the past year
praised the UK’s ‘strong policy measures
and rapid vaccination campaign that helped
with real GDP having regained its February
in line with Italy and Japan.
RECOVERY IN THE LABOUR MARKET
The Plan for Jobs has supported the strong
number of payrolled employees in February
Unemployment has fallen steadily for twelve
the three months to January 2022.
The OBR highlights that the Coronavirus
Job Retention Scheme ‘looks to have
regarding its likely success in avoiding the
persistent high unemployment that has
followed other recessions.’
UNEMPLOYMENT TO VACANCY RATIO
unemployment to vacancy ratio is at a
record low. Nominal wage growth was 4.8%
in the three months to January 2022 and
average 3.3% across the forecast period.
Despite this strong recovery in the labour
to January 2022 compared to the three
months to February 2020. One of the main
drivers of this increase has been a rise in
LONG-TERM HEALTH
CONDITIONS OR DISABILITIES
committed to improving outcomes for
opportunities into and within work.’ This
coaches that will enable additional work coach
While there are more people on payrolls
searching for work group within Universal
WAY TO WORK CAMPAIGN LAUNCHED
The government recently launched the Way
is reducing the time allowed for Universal
and support their families. Households on
Tin recent months. This has primarily
been driven by global factors outside the
disruption to global supply chains and
higher global energy and commodity prices.
HIGH DEPENDENCE ON GAS AND OIL
patterns in Europe and Asia affecting
both the supply of renewable energy and
storage balances have all contributed to
higher prices.
(OBR) sets out in the Economic and Fiscal
importer with a high dependence on gas
led to a deterioration in the UK’s terms
ENERGY PRICES HAVE RISEN
FURTHER AMID DISRUPTIONS
Rising global energy prices will directly
Markets (OFGEM) energy price cap protects
consumers from the rapid changes observed
in the wholesale energy market in the
are now at record highs having increased by
LARGER AND MORE PERSISTENT
INCREASE IN THE PRICE LEVEL
outlook for oil and gas prices and therefore
period: ‘If … energy prices stay at current
UK would face a larger and more persistent
increase in the price level and fall in real
household incomes. If prices fall more
would be true.’
The Chancellor announced the
government’s commitment to price stability
remains absolute. The Bank of England is
has taken decisive steps by raising interest
committed to the independent monetary
EFFECT HIGHER INFLATION
HAS ON HOUSEHOLDS
The government has already introduced a
package of support to help with rising energy
keep more of their income. In the Spring
2022 Forecast Statement
announced the government would now be
support to households struggling with the
phase out the import of Russian oil by the end
of 2022. This phased approach allows the UK
a smooth transition. The government will
also soon be setting out an energy security
plan. This will include measures across
support energy resilience and security while
SPRING 2022 FORECAST STATEMENT SPRING 2022 FORECAST STATEMENT
The Chancellor announced the government’s
commitment to price stability remains absolute.
The Bank of England is responsible for
by raising interest rates to 0.75%.
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Tthe Spring  2022 Forecast Statement
households and businesses, the Chancellor
budgets and the government understands the
SHOWING SOLIDARITY WITH
THE PEOPLE OF UKRAINE
without costs, he said, but it is the right
REAL WAGES 3% ABOVE
PRE-PANDEMIC LEVELS
The government, the Chancellor said, is
TAKING ACTION TO IMPROVE
ENERGY EFFICIENCY
but can also save households hundreds
SIGNIFICANTLY
REDUCING FUEL POVERTY
The Chancellor said the government has
They include:
costs down
NATIONAL INSURANCE
THRESHOLDS INCREASE
Spring 2022 Forecast
Statement
brings into alignment the starting thresholds
of income fairer, and these thresholds will
Taken together, these measures will meet the
CUT TO DUTY ON PETROL
AND DIESEL
their highest-ever levels, the Spring 2022
Forecast Statement
HELPING HOUSEHOLDS
IMPROVE ENERGY EFFICIENCY
government will include additional technologies
with the cost of essentials such as food,
clothing and utilities, the government is also
Mr Sunak announced these new measures
The government is continuing to monitor
not only good for the climate but can also save
households hundreds of pounds a year.
Helping families
SPRING 2022 FORECAST STATEMENT SPRING 2022 FORECAST STATEMENT
Savings for households and
businesses worth around
T
announced this is the largest cash-terms cut
households and businesses worth
Temporary cut
to fuel duty
SPRING 2022 FORECAST STATEMENT SPRING 2022 FORECAST STATEMENT
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T
during the Spring 2022 Forecast Statement
even after accounting for the introduction of
D
elivering the Spring 2022 Forecast
Statement, the Chancellor of the
the government recognises that, as well as
The Spring 2022
Forecast Statement
BUSINESS RATES MULTIPLIER
FROZEN IN 2022/23
WHAT THE NUMBERS MEAN
the average convenience store, with a
the average cinema, with a rateable value
SUBSIDISING THE COST OF HIGH-
QUALITY TRAINING
succeed, the Chancellor said, ‘The government
BUSINESS RATES EXEMPTIONS FOR
ELIGIBLE PLANT AND MACHINERY
domestic buildings, the government is
Spring
2022 Forecast Statement announces that these
FROM APRIL 2022, 670,000
BUSINESSES WILL NOT PAY NICS
The Spring 2022 Forecast Statement announces a
F
Increasing National
Insurance thresholds
Small and
Medium-SizedEnterprises
Reducing Class 2 NICs
payments for low earners
TSpring 2022 Forecast Statement that
the government will reduce the basic rate
non-savings, non-dividend income for
basic rate for non-savings-non-dividend
Basic rate of
income tax cut
SPRING 2022 FORECAST STATEMENT SPRING 2022 FORECAST STATEMENT
Ogovernment has taken
decisions to strengthen the
in the Spring 2022 Forecast Statement,
Spring 2022
Forecast Statement, the government
and mean borrowing is higher than
While debt is lower than forecast in
debt the highest level
Sustainable
Around 2.2 million people will be taken out
of paying Class 1 and Class 4 NICs and the
Health and Social Care Levy entirely.
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