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On January 1, 2014, Hatch Co. borrowed $270,000 cash from First Bank by issuing a five-year,
8 percent note. The principal and interest are to be paid by making annual payments in the
amount of $67,623. Payments are to be made December 31 of each year, beginning December
31, 2014.
Prepare an amortization schedule for the interest and principal payments for the four-year period.
(Enter all amounts as positive values. Round intermediate calculations and final answers to
nearest whole dollar amount.)
On January 1, 2014, Hatch Co. borrowed $270,000 cash from First Bank by issuing a five-year,
8 percent note. The principal and interest are to be paid by making annual payments in the
amount of $67,623. Payments are to be made December 31 of each year, beginning December
31, 2014.
Solution
Notes: 1 We have to apply interest of 8% on opening Principal balance. Out of Total Payments
made First you have to remove the Interest portion and remaiing will be adjusted against the
Principal. Based on this pleaese see the below table how the Interest and Principal payment will
be adjusted.Hatch Co.Amortisation ScheduleYearPrincipal balance on January 1Cash Payment
December 31Applied to InterestApplied to PrincipalPrincipal Balance End of
period201427000067623216004602322397720152239776762317918497051742722016174272
67623139425368112059120171205916762396475797662615.Leer menos
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On January 1, 2014, Hatch Co. borrowed $270,000 cash from First Bank.pdf

	1. On January 1,  2014, Hatch Co. borrowed $270,000 cash from First Bank by issuing a five-year,
8 percent note. The principal and interest are to be paid by making annual payments in the
amount of $67,623. Payments are to be made December 31 of each year, beginning December
31, 2014.
Prepare an amortization schedule for the interest and principal payments for the four-year period.
(Enter all amounts as positive values. Round intermediate calculations and final answers to
nearest whole dollar amount.)
On January 1, 2014, Hatch Co. borrowed $270,000 cash from First Bank by issuing a five-year,
8 percent note. The principal and interest are to be paid by making annual payments in the
amount of $67,623. Payments are to be made December 31 of each year, beginning December
31, 2014.
Solution
Notes: 1 We have to apply interest of 8% on opening Principal balance. Out of Total Payments
made First you have to remove the Interest portion and remaiing will be adjusted against the
Principal. Based on this pleaese see the below table how the Interest and Principal payment will
be adjusted.Hatch Co.Amortisation ScheduleYearPrincipal balance on January 1Cash Payment
December 31Applied to InterestApplied to PrincipalPrincipal Balance End of
period201427000067623216004602322397720152239776762317918497051742722016174272
67623139425368112059120171205916762396475797662615
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