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	9. PRIMARY MARKET ISSUANCE
Initial  Public Offer (IPO)
An Initial Public Offer (IPO) is the selling
of securities to the public in the primary
market. It is when an unlisted company
makes either a fresh issue of securities
or an offer for sale of its existing
securities or both to the public.
Private Placement
Offering of shares to limited group of
investors is known as private placement.
Can be done through preferential
allotment and/or Qualified Institutional
Placement (QIP).
Right & Bonus Issue
Rights issue involves raising more
capital by offering more shares at a
discounted price to shareholders while
bonus issue is offering additional
shares for free.
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	10. SECONDARY MARKET
National Stock  Exchange (NSE)
Bombay Stock Exchange (BSE)
Secondary Market refers to a market where securities are
traded after being initially offered to the public in the
primary market and/or listed on the Stock Exchange.
Majority of the trading is done in the secondary market.
Secondary market comprises of equity markets and the debt
markets.
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National Stock Exchange
(NSE)
NSE was incorporated in 1992. It was
recognised as a stock exchange by SEBI
in April 1993 and commenced
operations in 1994 with the launch of
the wholesale debt market, followed
shortly after by the launch of the cash
market segment. It is the largest stock
exchange in India.
Benchmark Index - Nifty 50
Bombay Stock Exchange
(BSE)
Established in 1875, BSE (formerly
known as Bombay Stock Exchange), is
Asia's first & the Fastest Stock
Exchange in world with the speed of 6
micro seconds and one of India's
leading exchange groups. In 2017 BSE
become the 1st listed stock exchange of
India.
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NSE
- NIFTY 50 is the benchmark index.
- Base Number is 1000.
- Base Period is November 3, 1995.
- Consists of Top 50 companies listed
on the exchange out of 24 sectors.
- Other indices are categorised under
Broad Market, Sectoral, Strategy,
Thematic and Fixed Income.
BSE
-SENSEX (Sensitivity Index) is the
benchmark Index.
- Base Number is 100.
- Base Period is 1978-79
- Consists of Top 30 companies listed
on the exchange out of 13 sectors.
- Other indices are categorised under
Broad Market, Sector, Thematic,
Strategy, Sustainability, Volatility, etc.
 


	13. WHAT IS SEBI  &
IT'S ROLE?
The Regulator that became more
prominent as Indian Finance grew!
The SEBI is the regulatory authority established
under Section 3 of SEBI Act 1992 to protect the
interests of the investors in securities and to
promote the development of, and to regulate, the
securities market and for matters connected
therewith and incidental thereto.
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	14. WHAT IS
MARKET CAP?
The  market value of a quoted company, which is
calculated by multiplying its current share price
(market price) by the number of shares in issue is
called as market capitalization. E.g. Company A
has 120 million shares in issue. The current market
price is Rs. 100. The market capitalisation of
company A is Rs. 12000 million.
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	15. WHAT IS
LARGE-CAP?
In order  to ensure uniformity in respect of the
investment universe for equity schemes, SEBI
decided to define 'large-cap' as those listed
companies which are ranked from 1st to 100th in
terms of market capitalisation
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	16. WHAT IS
MID-CAP?
In order  to ensure uniformity in respect of the
investment universe for equity schemes, SEBI
decided to define 'mid-cap' as those listed
companies which are ranked from 101st to 250th
in terms of market capitalisation
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	17. WHAT IS
SMALL-CAP?
In order  to ensure uniformity in respect of the
investment universe for equity schemes, SEBI
decided to define 'small-cap' as those listed
companies which are ranked from 251st onwards
in terms of market capitalisation
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Large-Cap companies are  those
companies that have a market
capitalisation greater than 10000
crores.
SMALL-CAP
Small-Cap companies are those
companies that have a market
capitalisation greater than 100 crores
and less than 1000 crores. Anything
less than 100 crores are to be
considered as penny stocks.
MID-CAP
Mid-Cap companies are those
companies that have a market
capitalisation greater than 1000 crores
and less than 10000 crores.
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	20. WHAT IS
FREE-FLOAT?
The free  float is a measure of actual availability of
stocks of a company in the market for public
investment. Free-float market capitalisation takes
into consideration only those equity shares issued
by the company that are readily available for
trading in the market and DVR shares are not
considered in the calculation of free-float market
capitalization.
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see how many industries fall
under each of them.
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